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Figure 4-1 Current Japan Securities Settlement Infrastructure : Securities settlement infrastructure
: Infrastructure partly supporting functions concerned
: Message transfer

Stock
Street-side

Corporate Bond JGBShort-Term 
Corporate Bond Investment Fund

Customer-side

Book-entry 
Transfer

(Securities)

Book-entry 
Transfer
(Fund)

DVP
Settlement

Order,
Execution, 

Trade

Matching

Clearing

JASDEC BOJ

JSCC
(Japan Securities Clearing

Corporation)

JB-Net

JB-Net

登録機関

Gross-Gross DVP
(RTGS)

JSCC
(Exchange Trades

[TSE, OSE, and NSE] Only)

BOJBOJ
BOJ,

Settlement 
Banks

Net-Net DVP Gross-Gross DVP
(Designated Time )

Exchanges,
etc.

Settlem
ent

BOJ

Revised in January 2006

JASDEC
DVP Clearing
Corporation

JASDEC
(Pre-Settlement

Matching System)

BOJ

Gross-Net DVP

JGBCC
(Other Than Exchange Trades)

* ETF shares infrastructure 
with Stock 

JASDEC

(Pre-Settlement Matching System)

JASDEC

JB-Net Functions
(MAC Key Transfer)

Registration
Agencies

Gross-Gross DVP



7

Figure 4-2 Major Issues Overview
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Figure 5-2    (2) Securities Settlement Systems Overview at Completion of Current and Likely Infrastructure Initiatives

• Dematerialization and DVP settlement for 
issuance/ redemption based on the Law 
Concerning Book Entry Transfer of 
Corporate Bonds, etc. will be implemented

• Matching infrastructure will be implemented
• Dematerialization of ETF will be progressed 

in accordance with the discussion of stock 
(ETF)

Matching

Settlem
ent

BOJ

Stock
Street-side

Corporate Bond JGBShort-Term 
Corporate Bond Investment Fund

Customer-side

Order,
Execution,

Trade

JASDEC

Net-Net DVP Gross-Gross DVP
(RTGS)

BOJ / Settlement banks

Gross-Net DVP Gross-Gross DVP Gross-Gross DVPDVP
Settlement

Clearing

Book-entry
Transfer

(Securities)

Book-entry
Transfer
(Fund)

※ Systems provided by information services vendors, electronic trading systems (PTS), etc.

：当該機能を部分的にサポートしているインフラ
: Securities settlement infrastructure

: Message transfer
: Enhancement from the current state (Figure 4-1)
: Infrastructure partly supporting functions concerned

※ Book-entry settlement under the multi-layer holding structure including Account Management Institutions

Order Transfer System 

Revised in January 2006

JSCC
(Japan Securities Clearing

Corporation)

JASDEC
DVP Clearing
Corporation

Matching Infrastructure
※ JASDEC-PSMS enhancement, etc.

Exchanges,
etc.

JSCC
(Exchange Trades

[TSE, OSE, and NSE] Only)

JGBCC
(Other Than Exchange Trades)

Gross-Gross DVP





14

Figure 6-2  Master Schedule for Securities Settlement Systems Reform (under current assumptions)

*2  Refer to the revised version of “(2) Securities Settlement Systems Overview at Completion of Current and Likely Infrastructure Initiatives”.*1 Infrastructure detailed task schedules should be led by organization(s) that would provide eventual infrastructure,  
based on  users requirements, legislation, and system approaches.
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A-5 Study and Implementation of Connectivity with Overseas Matching Infrastructures
A-6 Dissemination of Matching Infrastructure, etc.

A-2 Connectivity with Customer-side DVP System

A-7 Standardization of Network Infrastructures and Formats

A-1 JASDEC-PSMS Enhancement (1st Stage/3rd Phase)

B-2 Preparation for Commencement of JASDEC Clearing Subsidiary(JASDEC DVP Clearing Corporation)’s Operation

C-4 Preparation for Commencement of JGB Clearing Organization’s Operation 
(Establishment of Entity, System Development, Business Process Definition, etc.)

B-3 Preparation for Commencement of JSCC’s Operation
B-4 Study for Dematerialization of Stocks

C-1 Preparation for Conversion to New JGB Book-entry Settlement System

C-3 Continuous Studies of Other Issues

B-1 Preparation for Customer-side DVP System Implementation (Systems, Business Processes, etc.)

B-5 Systems/Business Processes Development for 
Dematerialization of equities

C-2 Study of JGB Clearing Org. Outline

D-4 Conversion of Outstanding Bonds

E-1 Preparation for Short-
Term Corporate Bonds 
Book-entry Settlement

D-3 Preparation for Book-Entry Transfer System 
for “Corporate Bonds” (Systems, Business 
Processes, etc.)

F-4 Conversion of Outstanding 
Investment Funds

D-1 Study of outline of Book-Entry Transfer System for “Corporate Bonds”

F-3 Preparation for Investment Fund Book-entry 
Settlement (System Development, Business 
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D-2 Continuous Studies of Other Issues

F-2 Continuous Studies of Other Issues

E-2 Continuous Studies and Preparation for Short-
Term Corporate Bonds Book-entry Settlement 
(Full-scale Enhancement)

F-1 Study of Investment Fund Book-entry Outline

G-1 Management of Progress and Issues for Overall Securities Settlement Systems Reform
G-2 Study of Cross-products Issues, etc.

H-1 Study for Shortening of Settlement Cycle (JGB)
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(March, 2003)

DVP book-entry 
settlement of 
stocks (May, 
2004)

Commencement of operation of JGB clearing organization (May, 2005)

Timing at which Figure 5-2 is to be realized*2

Commencement of 
New JGB Book-
entry Settlement 
System (Jan.,
2003)

JASDEC-PSMS 1st stage/3rd phase (May, 2003)

Commencement of  
JSCC operation
(Jan., 2003)

: Milestone (already fixed)

: Task schedule (already fixed)

: Milestone (assumption) *1

: Task schedule (assumption)*1

: Task schedule (not yet fixed since the contents 
of the task may be considerably changed as the 
result of further discussions hereafter) *1

: Task schedule (indicated with some latitude 
since the schedule is to be adjusted/finalized 
hereafter) *1

: Milestone (tentatively set by JASDEC) *1

Book-Entry Transfer System for “Corporate Bonds” (Jan. 2006)

Revised in January 2006

Book-Entry Transfer System for Investment 
Funds (Jan, 2007)

Short-Term Corporate Bonds Book-Entry Transfer System (Jan, 2006)
(Full-scale enhancement)

F-5 Basic plan for dematerialization of ETF (in 
accordance with the dematerialization of stock)

ETF

JASDEC-PSMS 2nd stage (May, 2004)




